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0RRG\
V�DQQRXQFHV�EDQN�UDWLQJ�DFWLRQV�IRU�$XVWULD�UHVXOWLQJ�IURP�LPSOHPHQWDWLRQ�RI�-'$�DQG�%)65�
PHWKRGRORJLHV�
��
�
�

1HZ�<RUN��$SULO�������������0RRG\
V�,QYHVWRUV�6HUYLFH�WRGD\�SXEOLVKHG�WKH�UDWLQJ�UHVXOWV�IRU�EDQNV�LQ�$XVWULD�
DV�SDUW�RI�WKH�DSSOLFDWLRQ�RI�LWV�UHILQHG�MRLQW�GHIDXOW�DQDO\VLV��-'$��DQG�XSGDWHG�EDQN�ILQDQFLDO�VWUHQJWK�UDWLQJ�
�%)65��PHWKRGRORJLHV���

%)65V�HYDOXDWH�WKH�VWDQG�DORQH�RU�LQWULQVLF�ILQDQFLDO�VWUHQJWK�RI�EDQNV�ZLWKRXW�UHIHUHQFH�WR�H[WHUQDO�VXSSRUW�
IDFWRUV��%)65V�DUH�WKH�VWDUWLQJ�SRLQW�RI�0RRG\
V�EDQN�FUHGLW�DQDO\VLV��DQG�DUH�DQ�LPSRUWDQW�GHWHUPLQDQW�RI�
0RRG\
V�EDQN�GHSRVLW�DQG�GHEW�UDWLQJV���

0RRG\
V�WKHQ�XVHV�LWV�-'$�PHWKRGRORJ\�WR�LQFRUSRUDWH�WKH�SRWHQWLDO�IRU�H[WHUQDO�VXSSRUW�LQWR�D�EDQN
V�ORFDO�
FXUUHQF\�GHSRVLW�UDWLQJ��7KH�SRWHQWLDO�IRU�H[WHUQDO�VXSSRUW�FDQ�UHGXFH�WKH�ULVNLQHVV�RI�D�EDQN
V�GHSRVLW�DQG�
GHEW�REOLJDWLRQV��KRZHYHU��VXFK�VXSSRUW�LV�RIWHQ�XQFHUWDLQ��0RRG\
V�XVHV�FRQVHUYDWLYH�VXSSRUW�DVVXPSWLRQV�
DQG�D�OLPLWHG�QXPEHU�RI�VXSSRUW�OHYHOV�WR�HQVXUH�WKDW�VXIILFLHQW�ZHLJKW�LV�JLYHQ�WR�D�EDQN
V�LQWULQVLF�ILQDQFLDO�
VWUHQJWK�LQ�LWV�EDQN�GHSRVLW�DQG�GHEW�UDWLQJV���

0RRG\
V�XVHV�GHSRVLW�UDWLQJV�WR�GHWHUPLQH�EDQN�GHEW�UDWLQJV�EDVHG�RQ�LWV�QRWFKLQJ�JXLGHOLQHV�IRU�EDQN�
VHFXULWLHV��5DWLQJV�IRU�IRUHLJQ�FXUUHQF\�REOLJDWLRQV�DUH�GHWHUPLQHG�DIWHU�FRQVLGHULQJ�0RRG\
V�FRXQWU\�FHLOLQJV�
IRU�IRUHLJQ�FXUUHQF\�UDWLQJV���

7KH�PHWKRGRORJLHV�DUH�EHLQJ�LPSOHPHQWHG�FRXQWU\�E\�FRXQWU\��ZLWK�UHVXOWV�EHLQJ�DQQRXQFHG�RQ�D�ZHHNO\�
EDVLV��5HVXOWV�IRU�WKRVH�EDQNV�ZLWK�D�SDUHQW�EDQN�ORFDWHG�LQ�DQRWKHU�FRXQWU\�ZKHUH�WKH�PHWKRGRORJLHV�KDYH�
QRW�\HW�EHHQ�LPSOHPHQWHG�ZLOO�EH�FRQFOXGHG�DW�WKH�VDPH�WLPH�DV�WKH�SDUHQW���

7KH�ODUJHVW�GHEW�UDWLQJ�XSJUDGH�FRPSDUHG�WR�SUH�-'$�OHYHOV�ZDV�IRU�%DQN�$XVWULD�&UHGLWDQVWDOW�$*��ZKRVH�
GHEW�UDWLQJ�LQFUHDVHG�E\�WKUHH�QRWFKHV�WR�$D��IURP�$��GXH�WR�WKH�YHU\�KLJK�SUREDELOLW\�RI�VXSSRUW�IURP�ERWK�
LWV�SDUHQW�8QLFUHGLW�DQG�YLD�SRWHQWLDO�V\VWHPLF�VXSSRUW��GHVSLWH�D�RQH�QRWFK�GRZQJUDGH�RI�LWV�%)65�WR�&����

7KLV�SUHVV�UHOHDVH�OLVWV�WKH�QDPHV�RI�LVVXHUV�LQ�$XVWULD�ZKRVH�UDWLQJV�KDYH�EHHQ�FKDQJHG��DIILUPHG��RU�SXW�RQ�
UHYLHZ��'HSRVLW�UDWLQJV�DUH�OLVWHG�IRU�WKRVH�EDQNV�ZKRVH�GHSRVLW�UDWLQJV�KDYH�FKDQJHG��7R�YLHZ�DOO�UDWLQJV�
FKDQJHV�DQG�RWKHU�GRFXPHQWV�H[SODLQLQJ�0RRG\
V�EDQN�UDWLQJ�PHWKRGRORJLHV��SOHDVH�JR�WR�
ZZZ�PRRG\V�FRP�-'$%DQNV���

%HORZ�LV�D�OLVW�RI�EDQNV�ZKRVH�GHSRVLW�UDWLQJV�KDYH�EHHQ�XSJUDGHG���

%DQN�$XVWULD�&UHGLWDQVWDOW�$*��'HSRVLWV�WR�$D��IURP�$���

(UVWH�%DQN�GHU�RHVW��6SDUNDVVHQ�$*��'HSRVLWV�WR�$D��IURP�$���

,QYHVWNUHGLW�%DQN�$*��'HSRVLWV�WR�$��IURP�$���

.RPPXQDONUHGLW�$XVWULD�$*��'HSRVLWV�WR�$D��IURP�$D���

2HVWHUUHLFKLVFKH�9RONVEDQNHQ�$*��'HSRVLWV�WR�$D��IURP�$���

5DLIIHLVHQ�=HQWUDOEDQN�2HVWHUUHLFK�$*��'HSRVLWV�WR�$D��IURP�$���



5DLIIHLVHQODQGHVEDQN�2EHURHVWHUUHLFK�$*��'HSRVLWV�WR�$D��IURP�$���

%HORZ�LV�D�OLVW�RI�EDQNV�ZKRVH�GHSRVLW�UDWLQJV�KDYH�EHHQ�DIILUPHG���

'H[LD�.RPPXQDONUHGLW�%DQN��

+\SR�$OSH�$GULD�%DQN�,QWHUQDWLRQDO�$*��

+\SR�7LURO�%DQN�$*��

9RUDUOEHUJHU�/DQGHV��XQG�+\SRWKHNHQEDQN��

%HORZ�LV�D�OLVW�RI�EDQNV�ZKRVH�GHSRVLW�UDWLQJV�DUH�RQ�UHYLHZ���

%$:$*�3�6�.���

$%287�022'<
6�%$1.�5$7,1*6��

%DQN�)LQDQFLDO�6WUHQJWK�5DWLQJ��

0RRG\
V�%DQN�)LQDQFLDO�6WUHQJWK�5DWLQJV��%)65V��UHSUHVHQW�0RRG\
V�RSLQLRQ�RI�D�EDQN
V�LQWULQVLF�VDIHW\�DQG�
VRXQGQHVV�DQG��DV�VXFK��H[FOXGH�FHUWDLQ�H[WHUQDO�FUHGLW�ULVNV�DQG�FUHGLW�VXSSRUW�HOHPHQWV�WKDW�DUH�DGGUHVVHG�
E\�0RRG\
V�%DQN�'HSRVLW�5DWLQJV��%DQN�)LQDQFLDO�6WUHQJWK�5DWLQJV�GR�QRW�WDNH�LQWR�DFFRXQW�WKH�SUREDELOLW\�
WKDW�WKH�EDQN�ZLOO�UHFHLYH�VXFK�H[WHUQDO�VXSSRUW��QRU�GR�WKH\�DGGUHVV�ULVNV�DULVLQJ�IURP�VRYHUHLJQ�DFWLRQV�WKDW�
PD\�LQWHUIHUH�ZLWK�D�EDQN
V�DELOLW\�WR�KRQRU�LWV�GRPHVWLF�RU�IRUHLJQ�FXUUHQF\�REOLJDWLRQV��)DFWRUV�FRQVLGHUHG�LQ�
WKH�DVVLJQPHQW�RI�%DQN�)LQDQFLDO�6WUHQJWK�5DWLQJV�LQFOXGH�EDQN�VSHFLILF�HOHPHQWV�VXFK�DV�ILQDQFLDO�
IXQGDPHQWDOV��IUDQFKLVH�YDOXH��DQG�EXVLQHVV�DQG�DVVHW�GLYHUVLILFDWLRQ��$OWKRXJK�%DQN�)LQDQFLDO�6WUHQJWK�
5DWLQJV�H[FOXGH�WKH�H[WHUQDO�IDFWRUV�VSHFLILHG�DERYH��WKH\�GR�WDNH�LQWR�DFFRXQW�RWKHU�ULVN�IDFWRUV�LQ�WKH�EDQN
V�
RSHUDWLQJ�HQYLURQPHQW��LQFOXGLQJ�WKH�VWUHQJWK�DQG�SURVSHFWLYH�SHUIRUPDQFH�RI�WKH�HFRQRP\��DV�ZHOO�DV�WKH�
VWUXFWXUH�DQG�UHODWLYH�IUDJLOLW\�RI�WKH�ILQDQFLDO�V\VWHP��DQG�WKH�TXDOLW\�RI�EDQNLQJ�UHJXODWLRQ�DQG�VXSHUYLVLRQ���

*OREDO�/RFDO�&XUUHQF\�'HSRVLW�5DWLQJ��

$�GHSRVLW�UDWLQJ��DV�DQ�RSLQLRQ�RI�UHODWLYH�FUHGLW�ULVN��LQFRUSRUDWHV�WKH�%DQN�)LQDQFLDO�6WUHQJWK�5DWLQJ�DV�ZHOO�
DV�0RRG\
V�RSLQLRQ�RI�DQ\�H[WHUQDO�VXSSRUW��6SHFLILFDOO\��0RRG\
V�%DQN�'HSRVLW�5DWLQJV�DUH�RSLQLRQV�RI�D�
EDQN
V�DELOLW\�WR�UHSD\�SXQFWXDOO\�LWV�GHSRVLW�REOLJDWLRQV��$V�VXFK��0RRG\
V�*OREDO�/RFDO�&XUUHQF\�%DQN�
'HSRVLW�5DWLQJV�DUH�LQWHQGHG�WR�LQFRUSRUDWH�WKRVH�DVSHFWV�RI�FUHGLW�ULVN�UHOHYDQW�WR�WKH�SURVSHFWLYH�SD\PHQW�
SHUIRUPDQFH�RI�UDWHG�EDQNV�ZLWK�UHVSHFW�WR�ORFDO�FXUUHQF\�GHSRVLW�REOLJDWLRQV��DQG�LQFOXGHV��LQWULQVLF�ILQDQFLDO�
VWUHQJWK�DQG�ERWK�LPSOLFLW�DQG�H[SOLFLW�H[WHUQDO�VXSSRUW�HOHPHQWV��0RRG\
V�%DQN�'HSRVLW�5DWLQJV�GR�QRW�WDNH�
LQWR�DFFRXQW�WKH�EHQHILW�RI�GHSRVLW�LQVXUDQFH�VFKHPHV�ZKLFK�PDNH�SD\PHQWV�WR�GHSRVLWRUV��EXW�WKH\�GR�
UHFRJQL]H�WKH�SRWHQWLDO�VXSSRUW�IURP�VFKHPHV�WKDW�PD\�SURYLGH�DVVLVWDQFH�WR�EDQNV�GLUHFWO\���

)RUHLJQ�&XUUHQF\�'HSRVLW�5DWLQJ��

0RRG\
V�UDWLQJV�RQ�IRUHLJQ�FXUUHQF\�EDQN�REOLJDWLRQV�GHULYH�IURP�WKH�EDQN
V�ORFDO�FXUUHQF\�UDWLQJ�IRU�WKH�
VDPH�FODVV�RI�REOLJDWLRQ��7KH�LPSOHPHQWDWLRQ�RI�-'$�IRU�EDQNV�FDQ�OHDG�WR�D�KLJK�ORFDO�FXUUHQF\�UDWLQJV�IRU�
FHUWDLQ�EDQNV��ZKLFK�FRXOG�DOVR�SURGXFH�KLJK�IRUHLJQ�FXUUHQF\�UDWLQJV��1HYHUWKHOHVV��LW�VKRXOG�EH�UHPLQGHG�
WKDW�IRUHLJQ�FXUUHQF\�GHSRVLW�UDWLQJV�DUH�LQ�DOO�FDVHV�FRQVWUDLQHG�E\�WKH�FRXQWU\�FHLOLQJ�IRU�IRUHLJQ�FXUUHQF\�
EDQN�GHSRVLWV��7KLV�PD\�UHVXOW�LQ�WKH�DVVLJQPHQW�RI�D�GLIIHUHQW��DQG�W\SLFDOO\�ORZHU��UDWLQJ�IRU�WKH�IRUHLJQ�
FXUUHQF\�GHSRVLWV�UHODWLYH�WR�WKH�EDQN
V�UDWLQJ�IRU�ORFDO�FXUUHQF\�REOLJDWLRQV���

)RUHLJQ�&XUUHQF\�'HEW�5DWLQJ��

)RUHLJQ�FXUUHQF\�GHEW�UDWLQJV�DUH�GHULYHG�IURP�WKH�EDQN
V�ORFDO�FXUUHQF\�GHEW�UDWLQJ�IRU�WKH�VDPH�FODVV�RI�
REOLJDWLRQ��,Q�D�VLPLODU�ZD\�WR�IRUHLJQ�FXUUHQF\�GHSRVLW�UDWLQJV��IRUHLJQ�FXUUHQF\�GHEW�REOLJDWLRQV�PD\�DOVR�EH�
FRQVWUDLQHG�E\�WKH�FRXQWU\�FHLOLQJ�IRU�IRUHLJQ�FXUUHQF\�ERQGV�DQG�QRWHV��KRZHYHU��LQ�VRPH�FDVHV�WKH�UDWLQJV�
RQ�IRUHLJQ�FXUUHQF\�GHEW�REOLJDWLRQV�PD\�EH�DOORZHG�WR�SLHUFH�WKH�IRUHLJQ�FXUUHQF\�FHLOLQJ��$�SDUWLFXODU�PL[�RI�
UDWLQJ�IDFWRUV�DUH�WDNHQ�LQWR�FRQVLGHUDWLRQ�LQ�RUGHU�WR�DVVHVV�ZKHWKHU�D�IRUHLJQ�FXUUHQF\�ERQG�UDWLQJ�SLHUFHV�
WKH�FRXQWU\�FHLOLQJ��7KH\�LQFOXGH�WKH�LVVXHU
V�JOREDO�ORFDO�FXUUHQF\�UDWLQJ��WKH�IRUHLJQ�FXUUHQF\�JRYHUQPHQW�
ERQG�UDWLQJ��WKH�FRXQWU\�FHLOLQJ�IRU�ERQGV�DQG�WKH�GHEW
V�HOLJLELOLW\�WR�SLHUFH�WKDW�FHLOLQJ���



1DWLRQDO�6FDOH�5DWLQJ��

1DWLRQDO�VFDOH�UDWLQJV�DUH�LQWHQGHG�SULPDULO\�IRU�XVH�E\�GRPHVWLF�LQYHVWRUV�DQG�DUH�QRW�FRPSDUDEOH�WR�
0RRG\
V�JOREDOO\�DSSOLFDEOH�UDWLQJV��UDWKHU�WKH\�DGGUHVV�UHODWLYH�FUHGLW�ULVN�ZLWKLQ�D�JLYHQ�FRXQWU\��$Q�$DD�
UDWLQJ�RQ�0RRG\
V�1DWLRQDO�6FDOH�LQGLFDWHV�DQ�LVVXHU�RU�LVVXH�ZLWK�WKH�VWURQJHVW�FUHGLWZRUWKLQHVV�DQG�WKH�
ORZHVW�OLNHOLKRRG�RI�FUHGLW�ORVV�UHODWLYH�WR�RWKHU�GRPHVWLF�LVVXHUV��1DWLRQDO�6FDOH�5DWLQJV��WKHUHIRUH��UDQN�
GRPHVWLF�LVVXHUV�UHODWLYH�WR�HDFK�RWKHU�DQG�QRW�UHODWLYH�WR�DEVROXWH�GHIDXOW�ULVNV��1DWLRQDO�UDWLQJV�LVRODWH�
V\VWHPLF�ULVNV��WKH\�GR�QRW�DGGUHVV�ORVV�H[SHFWDWLRQ�DVVRFLDWHG�ZLWK�V\VWHPLF�HYHQWV�WKDW�FRXOG�DIIHFW�DOO�
LVVXHUV��HYHQ�WKRVH�WKDW�UHFHLYH�WKH�KLJKHVW�UDWLQJV�RQ�WKH�1DWLRQDO�6FDOH���

/RQGRQ�
$QWRQLR�&DUEDOOR�
0DQDJLQJ�'LUHFWRU�
)LQDQFLDO�,QVWLWXWLRQV�*URXS�
0RRG\
V�,QYHVWRUV�6HUYLFH�/WG��
-2851$/,676������������������
68%6&5,%(56������������������

/RQGRQ�
3HWHU�%XUEDQN�
9LFH�3UHVLGHQW���6HQLRU�$QDO\VW�
)LQDQFLDO�,QVWLWXWLRQV�*URXS�
0RRG\
V�,QYHVWRUV�6HUYLFH�/WG��
-2851$/,676������������������
68%6&5,%(56������������������
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E�F)F�G�H�IKJ�L�M*ECNCG$J�HPO�JQH"N"E�GAH�R"SUT�R"L�RVG�H7G/WYX�L"J�N'RVO�N'R"S[ZV\]O�JQX;\'L�G/^.T�NYFAE�_`EaH�SUH�JQH�R&JQIbW�c�O*TYGAH*IKJQL�M*ECN�G$JQHdM*EC\YZ�ReO�JQX2GAR"S
JQL1J�N'T*R"L�_1G/W'RDL�R"X�L"JQS*c�O*R"S�f*L�R�XKE'O*g�E'^.R"S�f�I2c*LVN'T*R"LeN�L�E�H�W�MaG N�N�R"S�f"N'L�EaH�W'I2R"L�L�R"S�f*S'G/W�W'R"MaG�H�ECN'R�S�f�L�R"S�G/W�N'L�GAZCc"N'R"S4JQL
L�R�WCJQF)S�f�J�LDW�NCJ�L�R"SUIKJQL]W�c�Z�W'R�h.c�R"H"NYc�W'RDIKJ�L&EaH"\PW'c�O*TdX�c�L�X2JBW'R�f�G�H7_PT�JQF)ReJ�LDG�H4XKEaLVN�f�G�HDEaH"\4IKJQL�MiJQL7M*E�H*H�R"LDJQL7ZV\
E�H"\YMQR)E�H�W7_PTCECN�WCJQR)j�R"L�f�ZV\1EaH�\YX�R"L�WCJQHY_1G N'T�JQc"NYMaJaJQSC\�k WYX�L�G$JQLD_7L"G N�N'R�HPO�J�H�W'R"H"N�l�E�m m�n o2p q"rAs6t2u�n q"o�vKq"o2u/t�n o�w�x]y�w"r w"n o]n z
q"{)u/t�n o�w�x]{2|]MaJaJQSC\�k W1p$r qCs}zKq"~"r$vKw�zb{Vw�m n wV��w�x]{V|Dn u*u/qD{Vw&t�vKv)~"r t2u/w&t"o�x]r w"m n t�{"m wCl�Z"w�vKt"~�zKw&qVp�uAy�wD�Vq�zKz2n {"n m n u/|�q2p�y"~Cs6t"o&q"r.s6w�v)y�t"o�n vKt�m
w"r/r q"r�t�z��.w�m m2t�z>q2uAy�w"r�p t�v�u/q"r z)f'y�q��QwV��w"r$f�z)~�v)y]n o2p q"r�s6t2u�n q"oDn zb��r$qV��n x�w�x]�/t�z6n z)���>n uAy�q"~2u��.t"r/r t"o2u$|�qVp't"o�|D��n o�x�t"o�xPMaJaJQSC\�k W�f�n o
�Vt"r uAn v)~�m t"r$f*s6t��)w�zbo�q1r w"��r w�zKw"o2u/t2u�n q�o&q"r��.t"r/r t"o2u$|�f�wV����r w�zKz>q"ran s&�"m n w�x"f�t�z.u/qeuAy�w&t�v#v)~"r t�vK|�f�u�n s6w�m n o�w�zKz)f�v#qCs&�"m w2u/w"o�w�zKz#f�s6w"r v)y�t"o2u/t"{"n m n u$|
q"r�p/n uAo�w�z#zQp q"r*t"oV|D�Vt"r u�n v)~�m t"ra��~"r/��q�z#w&q2p�t"oV|�z)~�v)y]n o2p q"r�s6t2u�n q"oCl c'o�x�w"rao�q&v2n r$v)~�sez�u/t"o�vKw�z>z)y�t�m m"MaJaJQSC\�k W7y�tV��w&t"oV|]m n t"{"n m n u/|6u�q&t"o�|1�Vw"r$zKq"o
q"r�w"o2uAn u/|ep q"ra�$t"��t"o�|Dm q�z#z�q"r*x�tCs6t��"w1n o&��y�q�m w&q"rBn oD�Vt"r u�vKt"~�zKw�x]{2|"f'r w�z)~"m u�n o��&p$r qCsef�q"r�r w�m t2u�n o��&u/q�f�t"oV|�w"r/r q"r���o�w��Cm n ��w"o2u�q"r*q2uAy�w"r �>n zKw��
q"r�q2uAy�w"r*v2n r v)~Cs6z�u/t"o�vKw�q"r*vKq"o2u�n o���w�o�v;|&�>n uAy�n o�q"r*q"~2u/z2n x�weuAy�w&v#q"o2uAr q�mVqVp�MaJaJQSC\�k W]q"r*t"oV|�qVp�n u�z�xCn r w�v�u�q"r z#f'q2p p/n vKw"r z#f�w�s&�"m qV|�w�w�z>q"r*t���w"o2u/z
n o�vKq"o"o�w�v�u�n q"o&�>n uAy6uAy�wD��r q�v)~"r wCs6w"o2u�f�v#q�m m w�v�u�n q"o�f�v#q�s��"n m t2u�n q"o�f�t"o�t�m |�z2n z#f*n o2u/w"r/��r w2u/t2uAn q"o"f�vKqCs�s&~"o�n vKt2u�n q"o�f��"~"{�m n vKt2u�n q"o�q"r*x�w"m n ��w"r |�qVp't"o�|
z)~�v)yDn oVp q"rAs6t2u�n q"o�f�q"ra��{���t"o�|�xCn r w�v�uAf�n o�xCn r w�v�u�f�z2�Vw�v2n t�m f�vKq"o�zKw���~�w"o2uAn t�m f�v#q�s&�Vw"o�zKt2u/q"r |�q"rBn o�v2n x�w"o2u/t�mVx�tCs6t���w�z���y�t2u/zKq�w���w"r��An o�v2m ~�xCn o��
�>n uAy�q"~2u.m n s�n u/t2u�n q"o�f�m q�z�u.��r qVp/n u/z)��f�w���w"o1n p�MaJaJQSC\�k WYn z�t�x���n zKw�xPn o&t�x���t"o�vKw&qVp�uAy�wD�Vq�z#z2n {"n m n u/|�q2p�z)~�v)y�x�tCs6t��"w�z#f'r w�z)~�m u�n o��&p$r qCs�uAy�w1~�zKw�q2p
q"ran o�t"{"n m n u/|6u�q1~�zKw�f�t"oV|�z)~�v)yDn o2p q"rAs6t2u�n q"oCl�N�y�w&v)r w�xCn u.r t2u�n o���z>t"o�x&p/n o�t�o�v)n t�m�r w"�Vq"r u�n o��1t"o�t�m |�z2n z>q�{VzKw"r ��t2u�n q�o�z#f�n p't"o�|�f�vKq"o�z�u�n uA~2u�n o��D�Vt"r uaqVp
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